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(NEP) (Semester Scheme)
COMMERCE
Financial Accounting
Time : 2% Hours Max. Marks : 60

Instructions : 1) Answers should be written completely either in English
or in Kannada.

2) Under Section — D answer any one sub-question.

SECTION - A

1. Answer any five of the following questions. Each question carries 2 marks.
(5)(2:1 0)

a) Name any four external users of accounting information.
b) What do you mean by generally accepted accounting principles ?

c) Can a hire vendor seize the goods sold under hire purchase system ? If so

when can he do so ?
d) Mention any two rights of hire vendor.
e) Give the journal entry for internal department transfer of goods.
f) Distinguish between cost price and loaded price.

g) Goods are invoiced at a profit of 20% on cost. The cost price of the goods
sent is ¥ 1,60,000. Calculate the profit and invoice price.

P.T.O.
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SECTION - B
Answer any three of the following questions. Each question carries 4 marks.

(3)(4:1 2)
2. Give six advantages of Financial Accounting.

3. Mr. Rajesh purchases a motor car on the hire purchase system. Calculate the

cash price of the motor car from the following :
Down payment = ¥ 2,00,000

1%'yr. installment = ¥ 2,80,000

2"yr. installment = ¥ 3,60,000

3“yr. installiment = ¥ 3,30,000

Rate of interest @ 10% p.a.

4. Mr. Ravi Kumar purchased a machine on 1-4-18 from India Manufacturing Ltd.

under Hire purchase system. The details are given below :
Cost of the machine — ¥ 4,00,000
Down payment — X 1,00,000

Balance payable in 3 installments of ¥ 1,00,000 each at the end of each year

along with an interest at 10% p.a. on the outstanding amount.

Prepare Mr Ravi Kumar's A/c in the books of India Manufacturing Ltd., (if the

books are closed on 31%' March each year till the end of the three years.)
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5. Distribute the following expenses to the departments of a business on an
appropriate basis :

Advertisement expenses — T 25,000, Rent — ¥ 12,000, Electric lighting
charges —X 7,000, Salaries paid — ¥ 2,00,000, Depreciation — ¥ 9,000.

The following information is available regarding the departments.

Particulars Dept. A Dept. B Dept. C
Sales inX 10,00,000 10,00,000 5,00,000
Floor area in Sq.Mts. 600 400 200
No. of light points 10 15 10
No. of employees 9 6 5
Values of assets in X 5,00,000 2,00,000 2,00,000

6. From the following information, prepare Bangalore Branch Account in the books
of Head Office for the year ending on 31* March 2022.

Particulars 1-4-21 31-3-22
Stock (at cost) 30,000 50,000
Debtors 60,000 96,000
Petty cash 600 400
Goods sent to branch (at cost) 5,04,000
Cash sales 1,20,000
Cash received from debtors 4,20,000
Credit sales 4,56,000
Cheques sent to branch for expenses 23,200

Goods returned by the branch 4,000
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SECTION-C

Answer any three of the following questions. Each question carries 10 marks.
(3x10=30)
7. Transactions of Mohan Traders are given below. Show the effects of these

transactions on assets, liabilities and capital with the help of accounting equation.
a) Business started with cash ¥ 1,00,000
b) Cash purchase ¥ 50,000
c) Cash sale of ¥ 60,000 (cost of goods sold I 40,000)
d) Purchased furniture for cash ¥ 5,000
e) Paid personal expenses X 4,000
f) Bought goods from Ratan ¥ 80,000
g) Sold goods worth ¥ 60,000 on credit to Shivam for ¥ 1,00,000

h) Paid rent of ¥ 4,000.

8. Govinda Travels purchased a mini bus costing ¥ 16,00,000 on Hire purchase
system on 1-4-2018. The amount payable ¥ 4,00,000 on purchase and the
balance in 3 annual installments of ¥ 5,00,000 each at the end of the year. The
bus was depreciated at 10% p.a. on WDV method. Accounts are closed on

31%March each year.

Prepare Mini Bus A/c and Hire Vendor A/c for three years in the books of the

Govinda Travels.
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9. A Beauty Saloon has 3 departments. The particulars of which for the year ended

31-03-21 are as under :

Cosmetic  Lady’s Hair Gent’s Hair

Dressing Dressing
Stock of goods (1/4/20) 40,000 30,000 60,000
Purchases 2,20,000 60,000 3,00,000
Stock of goods (31/03/21) 60,000 50,000 80,000
Sales 3,60,000 1,80,000 5,40,000
Wages and salaries 56,000 1,00,000 1,20,000

The following expenses can'’t be traced to any particular dept.
Rent and rate — ¥ 70,000 Admn. expenses — ¥ 96,000

Heating and lighting — ¥ 40,000 General expenses — X 24,000

It is decided to apportion rent and rates together with heating and lighting in
accordance with the floor spaces occupied by each dept. which is in the proportion

of 1/5, 1/2, 3/10 respectively.
Admn. expenses and general expenses are to be allocated in the ratio of sales.

You are required to prepare Trading and Profit and Loss A/c for the period ending

on 31/03/21.
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10. Krishna Ltd., Bangalore has a branch at Hoskote. Goods are invoiced to the branch
at cost plus 20% profit. From the following prepare Hoskote Branch A/c in the books

L.

of HO.

Balance on 1/4/21 : Stock (at IP) — ¥ 60,000, Debtors — < 2,00,000, Petty cash -3 1,000

Goods sent to branch at Invoice Price (IP) — X 4,80,000

Cash sent to branch for : Rent — ¥ 3,000, Other expenses — ¥ 12,000

Sales during the year : Cash — X 2,00,000, Credit — ¥ 3,00,000

Cash collected from customers — ¥ 4,00,000, Bad debts for the year ¥ 20,000

Balance on 31/03/22 : Stock (at IP) — ¥ 90,000, Debtors — X 80,000, Petty cash — 3 500.

From the following figures relating to Bangalore Branch opened in 2020.

Particulars

Goods sent to branch

Cash sales

Credit sales

Cash received from debtors
Discount allowed

Bad debts

Cash sent to branch for expenses
Stock on 31**March

Petty cash on 31*March

Prepare Branch A/c for 2021 and 2022.

2020 - 21
X
3,00,000
1,20,000
2,16,000
1,92,000
3,000
3,000
42,000
48,000

1,000

2021 - 22
3
4,20,000
1,92,000
3,00,000
2,40,000
9,000
6,000
60,000
84,000

1,200
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SECTION-D
Answer any one of the following sub-questions. Each question carries 8 marks. (1x8=8)

12. A) Case : Shivaraj Motors and Financers, dealers in Tata Commercial Vehicles
is situated in Chikkaballapur. Mr. Raheem an onion merchant visits the
showroom to purchase a new “Tata Intra V-30” a commercial vehicle in

exchange for his old vehicle. He gets the following quotation for the enquired
vehicle :

Ex-showroom price : ¥ 7,50,000

On road price : ¥ 8,25,000

Down payment is 20%

Exchange Bonus =3 5,000

Old vehicle resale rate = ¥ 70,000
Rate of interest 7.5% p.a. (at flat rate)

Loan period = 18 months.
Expected Outcome :

a) Ascertain the total interest that Raheem needs to pay for 18 months.

b) Calculate the EMI considering the above conditions.

OR

B) Case : A hyper market carries on its business through 3 departments :
Grocery, Footwear and Clothing. The following information for the year
2020-21 is made available to you. (All figures given below under point — A
and — B are in ¥ Lakhs)

a) Salary ¥ 180, Rent, rates and taxes X 60, Insurance X 25,

Miscellaneous expenses ¥ 50.
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b) The following balances were ascertained as on 31/03/21

Grocery Footwear
Opening stock 15 9
Purchases 108 90
Sales 144 193
Closing stock 37 13

Expected Outcome :

a) Ascertain the cost of goods sold.

AR

Clothing
22
30
145
9

b) Ascertain the departmental profits or losses taking CGS as the basis for

allocation of common expenses.
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